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February was full of economic developments even before the latest Middle East conflict commenced 
on the last day of the month.  
 
The S&P 500, MSCI EAFE, and MSCI Emerging Markets indices returned -0.8%, 4.6%, and 5.5%, 
respectively. The U.S. 10-year Treasury yield ended the month at 3.97% after falling by 0.29% during the 
month. The closely followed 2-year/10-year spread finished the month at 0.59%, 0.15% tighter than a month 
earlier. Investment grade and high yield corporate bonds generated positive returns. The U.S. dollar rose by 
0.6%. 

 

 
West Texas Intermediate (WTI) crude oil prices have risen by 65% since the start of the year.1 

 
In February, fourth quarter 2025 GDP growth was reported to be 1.4% (subsequently revised down to just 
0.7%) compared to the 2.5% expected growth, the labor market shed 92,000 jobs, Personal Consumption 
Expenditures (PCE) and Producer Price Index (PPI) inflation came in higher than expected, the majority of 
U.S. tariffs were ruled to be unconstitutional by the Supreme Court, an independent research piece outlining 
a potential negative economic outcome related to artificial intelligence went viral and catalyzed a further 
software industry equity sell-off, and evergreen private credit structures were increasingly strained by 
unprecedented redemptions. Then on February 28, the U.S. and Israel launched airstrikes on multiple sites 
across Iran and the previous events faded to secondary importance.  
 
The war’s impact on global financial markets is primarily a result of Iran’s closure of the Strait of Hormuz, 
the narrow shipping lane between Iran and Oman. Approximately 20% of the world’s daily crude oil supply 
passes through the strait. Crude oil prices spiked above $119 per barrel before falling below $90 by market 
close on Monday, March 9. Oil prices remain elevated and highly volatile. Since the start of the war, U.S. 
equities have fallen slightly, much less than international developed and emerging equity markets, whose 
economies are significantly more dependent on Middle East energy. Initially, U.S. Treasury bonds rose and 

 
1 U.S. Energy Information Administration, Crude Oil Prices: West Texas Intermediate (WTI) - Cushing, Oklahoma [DCOILWTICO], retrieved 
from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org/series/DCOILWTICO, March 13, 2026. 
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yields fell as investors flocked to the safety of government bonds. After the initial flight to quality, yields have 
since risen by approximately 0.3% as the inflationary impact of war and the related energy shock has been 
reassessed by markets. Meanwhile, the dollar has continued to strengthen.  
 
The slowed shipping traffic also has upstream effects, as gulf coast countries have reached max storage 
capacity and have stopped drilling for and refining crude oil. Global refineries, particularly in Southeast Asia, 
have reduced operational capacity to mitigate the risk of fully depleting current inventory and then being 
forced to undergo the complex and costly process of shutting down a refining facility. This throttling of 
capacity has led the price of certain refined products, including gasoline, diesel and jet fuel, to rise even 
faster than the price of crude, which has risen by 65% year-to-date. Traditional shipping insurers increased 
prices or canceled policies, so the U.S. government is subsidizing the insurance offered to ships venturing 
to traverse the strait and announced they plan for military ships to escort commercial vessels in the near 
future. To date, shipping traffic remains extremely limited.  
 
The International Energy Agency is planning to release 400 million barrels of oil, the largest such move in 
IEA history, to counter the reduction in supply. Only approximately 2 million barrels are expected to be 
delivered daily, compared to the 20 million daily barrel shortage. The U.S. has amended its Russia-related 
energy policy and lifted sanctions on India to allow the country’s refiners to purchase energy from Russia, 
which provides funding to prolong their conflict with Ukraine.   
 
The timing of the war is coming at a particularly challenging time for global farmers approaching planting 
season. Approximately 35% of urea, the most widely used nitrogen fertilizer, which is a product of natural 
gas and is utilized in half of global food production, travels through the strait. Its price has risen by 35% 
since the start of the war. At least one major Qatari supplier has halted urea production. There is a growing 
risk that crop yields could fall and food prices could spike if farmers are unable to source sufficient fertilizer 
in the coming weeks.  
 
Additionally, Iran fired missiles and drones at neighboring countries, including those with significant 
commitments to invest in the U.S. As those countries assess the damage and estimate the capital needed 
to rebuild, they are reportedly reevaluating their investment commitments to the U.S., specifically as a 
financial backer of the artificial intelligence industry’s accelerating spending.  
 
The Strait of Hormuz will remain the central issue impacting the global economy and financial markets for 
as long as the closure remains. Iran’s utilization of relatively inexpensive drones compared to the 
substantially more costly interceptor missiles used in defense, in addition to an unknown number of 
underwater mines laid at the bottom of the strait, create a precarious situation. While we hope for a swift 
and peaceful resolution, there has not been an indication that the blockage and conflict are coming to an 
end in the near future, nor is there a clear path toward de-escalation. Fed Chair nominee Kevin Warsh is 
facing an even more challenging landscape as both inflation and employment have recently trended in 
problematic directions before the stagflationary catalyst of an energy supply shock. 
 
 
The following page includes a summary of key points that occurred in the markets globally during the month. 
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US Equity Summary: 
• The S&P 500 returned -0.8% for the month is up 0.7% year-to-date. 
• Large cap underperformed small and mid-cap equity segments according to the Russell market cap 

indices. 
• Growth underperformed value across all segments according to the Russell style indices.     
• Seven S&P 500 sectors were positive for the month. Utilities, Energy, and Materials were the top 

performers. Consumer Discretionary, Communication Services, and Information Technology were the 
weakest performing sectors. 

• Quarterly S&P 500 earnings growth was 14.1%. Of the reporting companies, 73% reported positive 
earnings surprises. 

• From a factor perspective, High Dividend, Low Volatility, and Quality High Dividend performed the best. 
Growth, Momentum, and High Beta fared the worst. 

Developed and Emerging Market Equity Summary: 
• The MSCI EAFE Index returned 4.6% for the month, underperforming the MSCI EM Index, which returned 

5.5%. The MSCI EAFE and MSCI EM Indices are up 10.1% and 14.8% year-to-date, respectively. 
• Consumer Staples, Materials, and Energy were the top performing international equity sectors. Financials, 

Healthcare, and Information Technology were the weakest performing sectors. 
• Information Technology, Materials, and Industrials were the top performing emerging market equity 

sectors. Communication Services, Consumer Discretionary, and Financials were the weakest performing 
sectors. 

• Frontier markets underperformed emerging markets, as the MSCI Frontier Markets Index returned 2.4%. 
Fixed Income Summary:    
• Yields on Treasury bonds fell during the month. Yields on maturities from 2-years and beyond fell by at 

least 0.14%.  
• The 10-year Treasury bond rose during the month as the yield ended the month at 3.97%, 0.29% lower 

than where it started the month.  
• The closely followed 2yr/10yr yield spread ended the month at 0.59% after narrowing by 0.15%.   
• Investment grade credit generated positive returns, posting a 1.4% return as per the Bloomberg U.S. 

Credit Index. 
• High yield spreads widened slightly, and the Bloomberg U.S. Corporate High Yield Index returned 0.2%.   
• The broad Bloomberg Global Aggregate Bond Index rose 1.1% for the month. 
• Municipal bonds returned 1.3% as per the Bloomberg Municipal Bond Index, with the high yield segment 

up 1.7%. 
• Non-U.S. hard currency sovereign bonds were up as per the FTSE WGBI Non-USD. 
• The U.S. Dollar Index was up 0.6% for the month. 
 
 
 
 
 
 
 
 
 
 
 
Sources: Morningstar, U.S. Treasury, FRED (Federal Reserve Bank of St. Louis), Factset 
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Disclosures  
Indices are unmanaged and presented for comparison purposes only. Please note that the returns displayed for indices do 
not take into account any of the costs associated with buying and selling individual securities. Individuals cannot invest 
directly in an index.  
  
Bloomberg Global Aggregate Bond Index: provides a broad-based measure of the global investment-grade fixed rate debt markets. 
It contains three major components that comprise over 94% of the value: the U.S. Aggregate Index, the Pan-European Aggregate 
Index and the Asian-Pacific Aggregate Index. In addition to securities from these three benchmarks, the index also includes Global 
Treasury, Eurodollar, Euro-Yen, Canadian and Investment-Grade 144A index-eligible securities not already in the three regional 
aggregate indices. 
 
Bloomberg Municipal TR USD: The Bloomberg Barclays Municipal Bond Index is considered representative of the broad market for 
investment grade, tax-exempt bonds with a maturity of at least one year. 
 
Bloomberg US Corporate High Yield TR USD: Bloomberg Barclays US Corporate High Yield TR USD 
 
Bloomberg US Credit TR USD: The index measures the performance of investment grade corporate bonds. 
 
Bloomberg US Treasury 1-3 Yr TR USD: The Bloomberg Barclays Capital US Treasury Bond 1-3yr term index measures the 
performance of short-term government bonds issued by the US Treasury. 
 
Bloomberg US Treasury 10 Yr USD: The index measures the performance of government bonds issued by the US Treasury.  
 
Bloomberg US Treasury 20+ Yr TR USD: The Index is market capitalization weighted and includes all of the securities that meet the 
Index criteria. The index includes all publicly issued, U.S. Treasury securities that have a remaining maturity greater than 20 years, 
are non-convertible, are denominated in U.S. dollars, are rated investment grade (Baa3 or better) by Moody’s Investors Service, are 
fixed rate, and have more than $150 million par outstanding. Excluded from the Index are certain special issues, such as flower bonds, 
targeted investor notes (TINs) and state and local government series bonds (SLGs), and coupon issues that have been stripped from 
assets already included. 
 
Bloomberg US Aggregate Bond Index: The U.S. Aggregate Index covers the USD-denominated, investment-grade, fixed-rate, 
taxable bond market of SEC-registered securities. The Index includes bonds from the Treasury, Government-Related, Corporate, MBS 
(agency fixed-rate and hybrid ARM pass throughs), ABS, and CMBS sectors. The U.S. Aggregate Index is a component of the U.S. 
Universal Index in its entirety.  
 
FTSE WGBI Non-USD: The FTSE World Government Bond Index (WGBI) measures the performance of fixed-rate, local currency, 
investment-grade sovereign bonds. The WGBI is a widely used benchmark that currently includes sovereign debt from over 20 
countries, denominated in a variety of currencies, and has more than 30 years of history available. The Non-USD index measures the 
performance of the markets outside of the US. 
 
MSCI EM Index: The MSCI Emerging Markets Index captures large and mid cap representation across 23 Emerging Markets (EM) 
countries. With 822 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country 
 
MSCI EAFE Index: The MSCI EAFE Index is recognized as the pre-eminent benchmark in the United States to measure international 
equity performance. It comprises the MSCI country indices that represent developed markets outside of North America: Europe, 
Australasia and the Far East. 
 
MSCI Frontier Markets  Index: Captures large and mid cap representation across 29 Frontier Markets (FM) countries. 
 
Russell 1000 Growth Index (R1000 Growth): Measures the performance of the Russell 1000 companies with higher price-to-book 
ratios and higher forecasted growth values. 
 
Russell 1000 Index (Russell 1000): Measures the performance of the 1,000 largest companies in the Russell 3000 Index. Frank 
Russell Co. ranks the US common stocks from largest to smallest market capitalization at each annual reconstitution period. The  
Russell 1000 Index represents the vast majority of the total market capitalization of the Russell 3000 Index. It is considered to be 
generally representative of US Equity Large Cap performance. 
 
Russell 1000 Value Index (R1000 Value): Measures the performance of the Russell 1000 companies with lower price-to-book ratios 
and lower forecasted growth values. 
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Russell 2000 Growth Index (R2000 Growth): Measures the performance of those Russell 2000 companies with higher price-to-book 
ratios and higher forecasted growth values. 
 
Russell 2000 Index (Russell 2000): Measures the performance of the 2,000 smallest companies in the Russell 3000 Index. Frank 
Russell Co. ranks the US common stocks from largest to smallest market capitalization at each annual reconstitution period. The  
Russell 2000 Index represents a very small percentage of the total market capitalization of the Russell 3000 Index. It is considered to 
be generally representative of US Equity Small and Mid Cap performance. 
 
Russell 2000 Value Index (R2000 Value): Measures the performance of those Russell 2000 companies with lower price-to-book 
ratios and lower forecasted growth values 
 
Russell 3000 Growth: The Russell 3000 Growth Index measures the performance of the broad growth segment of the U.S. equity 
universe. It includes those Russell 3000 Index companies with higher price-to-book ratios and higher forecasted growth values. 
 
Russell 3000 Index (Russell 3000): Measures the performance of the 3,000 largest US companies based on total market 
capitalization, which represents nearly the entire market capitalization of the investable US equity market. Frank Russell Co. ranks the 
US common stocks from largest to smallest market capitalization at each annual reconstitution period. 
 
Russell 3000 Value: The Russell 3000 Value Index measures the performance of the broad value segment of U.S. equity value 
universe. It includes those Russell 3000 Index companies with lower price-to-book ratios and lower forecasted growth values.  
 
Russell Midcap Growth Index (Russell Midcap Growth): Contains those Russell Midcap (800) securities with a greater than-average 
growth orientation. Companies in this index tend to exhibit higher price-to-book and price-earnings ratios, lower dividend yields and 
higher forecasted growth values than the Value universe. 
 
Russell Midcap Index (Russell Midcap): Measures the performance of the mid-cap segment of the US equity universe. The Russell 
Midcap Index includes the smallest 800 securities in the Russell 1000. 
 
Russell Midcap Value Index (Russell Midcap Value): Contains those Russell Midcap (800) securities with a less-than average 
growth orientation. Securities in this index generally have lower price-to-book and price-earnings ratios, higher dividend yields and 
lower forecasted growth values than the Growth universe. 
 
S&P 500 Index: The S&P 500 Index consists of 500 stocks chosen for market size, liquidity, and industry group representation. It is a 
market value weighted Index (stock price times number of shares outstanding), with each stock’s weight in the Index proportionate to 
its market value. The Index is one of the most widely used benchmarks of US Equity Large Cap performance. 
 
U.S. Dollar Index (DXY): An index of the value of the United States dollar relative to a basket of foreign currencies, often referred to 
as a basket of U.S. trade partners' currencies. The Index goes up when the U.S. dollar gains when compared to other currencies. The 
index is designed, maintained, and published by ICE (Intercontinental Exchange, Inc.) 
 
Alerian MLP Index: The Alerian MLP Index is the leading gauge of energy Master Limited Partnerships (MLPs). The float-adjusted, 
capitalization-weighted index, whose constituents represent approximately 85% of total float-adjusted market capitalization, is 
disseminated real-time on a price-return basis (AMZ) and on a total-return basis (AMZX). 
 
Nikkei 222 Index: Nikkei 225 is the major stock market index comprising of 225 highly liquid stocks of the Tokyo Stock Exchange 
(TSE). 
 
USD: United States Dollar. 
EURO: The official currency of the Eurozone.  
CAD: The official currency of Canada. 
AUD: The official currency of Australia. 
BRL: The official currency of Brazil. 
CHF: The official currency of Switzerland. 
JPY: The official currency of Japan. 
INR: The official currency of India. 
 
West Texas Intermediate (WTI): West Texas Intermediate (WTI) crude oil is the underlying commodity of the New York Mercantile 
Exchange's oil futures contracts.  
 
The success of an investment program may be affected by general economic and market conditions, such as interest rates, availability 
of credit, inflation rates, economic uncertainty, changes in laws and national and international political circumstances. These factors 

http://www.investopedia.com/video/play/whats-commodity/
http://www.investopedia.com/terms/f/futurescontract.asp
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may affect the level and volatility of securities prices and the liquidity of a portfolio’s investments. Unexpected volatility or illiquidity 
could result in losses. The success of an investment program may be affected by general economic and market conditions, such as 
interest rates, availability of credit, inflation rates, economic uncertainty, changes in laws and national and international political 
circumstances. These factors may affect the level and volatility of securities prices and the liquidity of a portfolio investments. 
Unexpected volatility or illiquidity could result in losses. 
 
Investing in securities is speculative and entails risk. There can be no assurance that one’s investment objectives will be achieved or 
that an investment strategy will be successful. Significant losses could result if a strategy involves the use of leverage, short sales and 
derivative transactions, investment in foreign or illiquid securities, and potentially limited diversification. Please note that the returns 
displayed for indices do not take into account any of the costs associated with buying and selling individual securities. Past 
performance is not a guarantee of future results. 
 
The opinions expressed herein can change anytime without notice.  
 
Any forward looking statements are not guaranteed and can be affected by inaccurate assumptions or by known or unknown risks and 
uncertainties. Given these uncertainties, you should not place undue reliance on these forward-looking statements. 
 
Special Risks of Foreign Securities 
Investments in foreign securities are affected by risk factors generally not thought to be present in the US. The factors include, but are 
not limited to, the following: less public information about issuers of foreign securities and less governmental regulation and supervision 
over the issuance and trading of securities. Liquidity risk is the risk that you might not be able to buy or sell investments quickly for a 
price that is close to the true underlying value of the asset. 
 
Special Risks of Master Limited Partnerships 
Master limited partnerships (MLPs) are publicly listed securities that trade much like a stock, but they are taxed as partnerships. 
MLPs are typically concentrated investments in assets such as oil, timber, gold and real estate. The risks of MLPs include 
concentration risk, illiquidity, and exposure to potential volatility, tax reporting complexity, fiscal policy and market risk. MLPs are not 
suitable for all investors. 
 
Special Risks of Small Market Capitalization Securities 
Investments in companies with smaller market capitalization are generally riskier than investments in larger, well-established 
companies. Smaller companies often are more recently formed than larger companies and may have limited product lines, distribution 
channels and financial and managerial resources. These companies may not be well known to the investing public, may not have 
significant institutional ownership and may have cyclical, static or moderate growth prospects. There is often less publicly available 
information about these companies than there is for larger, more established issuers, making it more difficult for the Investment 
Manager to analyze that value of the company. The equity securities of small and mid capitalization companies are often traded over-
the-counter or on regional exchanges and may not be traded in the volume typical for securities that are traded on a national securities 
exchange. Consequently, the Investment Manager may be required to sell these securities over a longer period of time (and potentially 
at less favorable prices) than would be the case for securities of larger companies. In addition, the prices of the securities of small and 
mid capitalization companies may be more volatile that those of larger companies. 
 
Special Risks of Fixed Income Securities 
For fixed income securities, there is a risk that the price of these securities will go down as interest rates rise. Another risk of fixed 
income securities is credit risk, which is the risk that an issuer of a bond will not be able to make principal and interest payments on 
time. Liquidity Risk is the risk that you might not be able to buy or sell investments quickly for a price that is close to the true 
underlying value of the asset. 
 
High yield fixed income securities are considered to be speculative and involve a substantial risk of default. Adverse changes in 
economic conditions or developments regarding the issuer are more likely to cause price volatility for issuers of high yield debt than 
would be the case for issuers of higher grade debt securities. 
 
© 2026 All rights reserved. This report is intended for informational purposes only. All information provided and opinions expressed 
are subject to change without notice. The information and statistical data contained herein have been obtained from sources we believe 
to be reliable. The opinions expressed herein are subject to change. No part of this report may be reproduced in any manner without 
the written permission of Oppenheimer Asset Management or any of its affiliates. Any securities discussed should not be construed as 
a recommendation to buy or sell and there is no guarantee that these securities will be held for a client’s account nor should it be 
assumed that they were or will be profitable. Oppenheimer Asset Management is the name under which Oppenheimer Asset 
Management Inc. (“OAM”) does business. OAM is an indirect, wholly owned subsidiary of Oppenheimer Holdings Inc., which is also 
the indirect parent of Oppenheimer & Co. Inc. (“Oppenheimer”). Oppenheimer is a registered investment adviser and broker dealer. 
Securities are offered through Oppenheimer. 8821852.1 
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